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HIGHLIGHTS 


The profitability of the Northwest Territories mining industry recovered 
slightly in 1983 over the record low in 1982. After-tax cash flows 
ficreased from $31 million in 1982 to $69 million in 1983. Cost reduction 


programs and the opening of a new profitable gold mine have contributed to 


this improvement. 


New capital invested in the Northwest Territories in 1983 was minimal as a 
result of major repayment of long term debt. Exploration, development and 
capital expenditures dropped off because the new mines reached full 


production and there was a lack of new development activity. 


The average wage and the value of benefits per employee in the industry 


continued to climb in 1983, increasing 14% over 1982. 


Canada Tungsten's operation was shut down from January 22 through November 
1983 due to depressed tungsten prices. Pine Point also suspended its lead - 
zinc operations from January 2 to June 15 1983 due to adverse market 
conditions. These two suspensions of operations accounted for a drop of 


some 1.6 million metric tonnes of ore milled during the year. 


Cullaton Lake's gold mine began commercial production on January 1 1983 and 
Giant Yellowknife's Salmita property began preproduction in 1983. These two 
mines accounted for most of the increase in total assets employed in the 


Northwest Territories during 1983. 


Canadians beneficially owned 54% of the value of the Northwest Territories 
operating mines, compared to 61% in 1982. This reduction in Canadian 
beneficial ownership is due mainly to the common share issue made by Echo 
Bay Mines Limited to shareholders of whom about 80% are resident in the 
United States. The market value of the six mines controlled in Canada 


(where effective Canadian ownership exceeds 50%) was 53% of the total value 


compared to 674 in 1982. 
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THE NORTHWEST TERRITORIES MINING INDUSTRY 


STATISTICAL SUMMARY 


193i 1982 1983 

(Millions of Dollars) 
Gross mining revenues $ shee $ 392 $ 435 
Net mining revenues 248 244 306 
Earnings after taxes 43 5 18 
After-tax cash flows 72 31 69 
Total assets of operating companies at year-end 681 736 782 
New capital invested - net 196 pak) 6 
Dividends paid 32 7 Wl 
Industry spending 534 471 449 
Payments to governments o7 36 43 
Exploration and development expenditures 59 50 41 
Capital expenditures 199 72 40 
After-tax return on shareholders’ investment 9% 1% 3% 
Direct employment 25290 Popes hs) 2,308 
Average wage and benefits per employee $42 ,667 $49,700 SOO, Gnu 
Number of operating mines 7 8 9 
Ore milled ('000 metric tonnes) 4,782 4,445 3,369 
Shipments ('000 metric tonnes) 481 569 520 
Note: 


Some of the 1981 and 1982 data has been revised from those reported in prior 


years as advised by the companies concerned. 
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